REF ID : A2 420556 



Vol. 1 

®t]# llnttfh States Senate 



Report of Proceedings 



Hearing held before 

Subcommittee on Patents, Trade -Marks and 
Copyrights, of the Committee on the Judiciary 



H. R. 2068 



February 16, 1956 



Washington, D. C. 





1760 PENNSYLVANIA AVE.. N. W. 
WASHINGTON, D. C. 



'• 1 8-4266 

NATIONAL Jjg£ 

18-4269 

Approved for Release bv NSA on 05-16-2014 pursuant to E.Q. 13529 



REF ID : A2420556 



' aj 



CONTENTS 



STATEMENT OF PAGE 



Henry G. Fischer* 

of Fischer* Willis & Panzer* 

1735 Se Sales Street* N. W.* 

Washington* D» C. 3 

Stuart Redden* 

Attorney-at-law* 

Mew Milford* Connecticut 14 

J. C. Green* 

National Inventors Cornell* 

Department of Cemerce 23 

Ernest P c Henry* 

Attorney* Barnard & Henry* 

923 ~ 20th Street* N. W» * Washington* B* C„ 27 

tflldon Lloyd* 

400 Tilden Hall* 

3945 Connecticut Avenue* M* W 0 * 

Washington* D. C. 42 



Pages at which material is to he inserted? 
42 



2 

§33 

p'O ■j 

$g 
N 

QrZJ 

o 



r. ^ 





Fir she in 
aj 



REF ID : A2420556 

H. R. 2068 



1 



Thursday* February 26 » 2956 

United States Senate * 
Subcommittee on Patents 5 Trade -Maries and 
Copyrights a of the Committee on the Judiciary s 

Washington 3 D„ C. 

The subcommittee met* pursuant tc notice 9 at 10; 4-5 o'clock 
a.n., in Room 424 „ Senate Office Buildings Senator Joseph C. 

0 8 Mahoney {chairman of the subcommittee ) presiding. 

Present; Senator O' Mahoney (presiding). 

Also present; George S. Green s of the Committee Staff. 



Senator 0* Mahoney. The committee will come to order. 

Mr. Green* will you be good enough to make a preliminary 
statement . 

Mr. G. S, Green. Yes a sir. 

This is the time, Mr. Chairman s set for the hearing on 
K. R. 2063a which is for the relief of William F. Friedman. 
(H. R. 2063 is as follows s) 
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Mr. Q e S. Green . It is a bill which has passed the House 
and is now pending before the subcommittee of which you are 
chairman * and would pay to Mr. Friedman the sum of $1QQ,QQQ 
In full settlement of all rights in respect to his inventions 
In connection “with military, naval and air communications 
facilities which are now or at any time have been placed In 
secrecy status by the War Department or the Department of 
Defense . 



It would appear that Mr. Friedman has in the years past 
developed . inventions of value to the United States from the 
defense standpoints and due to their value from that position, 
they have been put under secrecy status, so there has been 
no way in which Mr. . Friedman, as an Individual, as such. 



could gain any recompense from the inventions that have been 
of benefit to the' Government. ' 

Senator C ? Mahoney. ,ltfhat has been the report of the 



Department? 

Mr. G. S. Green. The report of the Department of the 
Amy in this case has been favorable, and it is contained in 
House Report Ho, 2.60 of this Congress, 1st Session. 

The witnesses we have here today — 

Senator CM Mahoney. When was that report written? 

Mr. G. S. Green. In the 1st Session, sir, of this 

& 

Congress , 



Senator 0 * Mahoney * 



delayed action on the bill in 
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the 1st Session? 

M?. a. S. Green, Usiislly the press of business is the 
siain reason. 

Senator 0 1 Mahoney . When did it pass the House? 

Mr , c?. S. Green. It passed the House on -- it was re- 
ferred to the Senate April 20, 1955 ° 

Senator 0 f Mahoney , Is there any opposition to it on 

file? 

Mr. G, S. Green. Yes, sir, there is opposition on 
file, and those witnesses have been notified. 

One of the witnesses in opposition is Mr. Henry, a 
lawyer here in Washington, D. C., with the firm of Barnard & 
Henry . 

Another opposition letter cane in from Mr. Wildon Lloyd, 
of Washington, D. C., who is also an inventor. 

Senator 0* Mahoney. I see. 

Mr. G. S. Green, There are three proponents to the 
legislation, and two objections. 

Senator O' Mahoney. Very well, let us hear the proponents, 
STATEMENT OF HENRY G. FISCHER, 

OF FISCHER, WILLIS & PANZER, 1735 DE SALES 
STREET, N. Wo, WASHINGTON, D. C. 

Mr. G. S. Green, I believe Mr. Fischer iislll be the 
first witness. 



Will you please 



state 



your name, sir? 
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Mr. Fischer 0 % name is Henry G. Fischer, 

Mr. G. S 0 Green . ^hat is you r occupation? 

Mr, Fischer 8 I asa a lawyer in Washington, D. C. 

Mr. G. - S. Green* lihat connection do you have with this 



matter under discussion, sir? 

Mr. Fischer 0 I have been and still am Ur. Friedman * s 
attorney with respect to H. E. 2068, the bill which the com- 
mittee is now presently considering, sir* 

Mr. G 0 So Green „ How long have you been the attorney 



for Mr. Friedman? 



Mr. Fischer. Since May of 1950. 

Mr. G. 8. Green. Is Mr. Friedman here today? 

Mr. Fischer. No, he is not here today. 

Mr.-G. S. Green. Gould you give us the reason why? 



Mr. Fischer. He recently, or during the past year, has 
had two or three heart attacks $ and being a coronary, we 
thought it would be advisable for him not to attend this 
hearing. 

But if, Mr. Chairman, for any reason you would like him 
to be here, we could have him here within 10 or 15 minutes. 

Senator 0* Mahoney* We will see what the evidence is as 
we proceed. 

Please proceed with your statement of the facts, 

Mr. Fischer. The bill, Mr, Chairman, which your com- 
mittee is now considering, has been in process in one form 
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or another since 1950 . 

■ The matter was first presented to the Department * the 
Department of Defense * In 1950 i and after four years of 
Investigations the Department made its final report to the 
Judiciary Committee of the House in 195^ » It reported In 
favor of the hill. 

In addition to the Department of Defense — 

Senator 0 : Mahoney » Did It report in favor of the sum? 

Mr. Fischer. The sum and the MIX* E. R. 2068 in 



Its present form. 

Senator 0 f Mahoney . Yes. 

Mr. Fischer. In addition to that* the National In- 
ventors Council has approved the Mil. I understand. Mr. 
John Green of the National Inventors Council is here to 
testify today. 

A hearing was held by the Judiciary Committee in the 



House in the early days of the last session. It recommended 

4 

in favor of the bill* and the House passed the bill sometime 
In the last session* as Mr. Green said. 

Senator 0 ‘Mahoney. What Is the nature of the inventions 
which we are talking about? 

Mr. Fischer. I have no personal knowledge . They are 
all very highly classified. I can only say* in the 



cryptological field. 



Senator 0 s Mahoney. The what? 
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Mr. Fischer. They are in the field of cryptology. 

Senator 0> Mahoney. Yes. Eow stany Inventions are there? 
You talk of them in the plural. 

Mr. Fischer. Yes. There are at least nine., at least 
nine inventions s two of which never went to patent at all, 
because they were of such a highly confidential nature no 
patent applications were ever filed, and seven on which, in 
fact, patent applications were in fact filed, tout then held 
in secrecy. 

So, all -told, there are nine inventions specifically 
that I know about. 

The bill would take care of those nine and any others 
that he may have had. 

Senator 0 8 Mahoney. Were any objections raised in the 
Patent Office against the seven? 

Mr. Fischer. I don't think so. Two of them have gone 
to patent recently, two of the seven. The other five 1 don 11 1 
think have been considered, presumably because they have been 
maintained in secrecy. 

Senator 0* Mahoney. Were they used toy the Department of 
Defense? 

Mr. Fischer. I understand that all but one, certainly, 
were used. There is a question as to one. 

Senator 0* Mahoney. Did Mr. Friedman have any participa- 
tion in the use of them? 
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Mr. Fischer c Under the policies of the Government, and 
the law at the time he ssade the inventions , Mr. Friedman was 
given the eoaraereial sad foreign rights in his inventions. 

I don't know whether 5 that answers your question or not. 

Senates? 0* Mahoney. lo. 1 was asking whether* he was. 
employed by the Department of Defense to use his invention. 
Mr. Fisehes?. 1 can't answer that. 2 don't know. He 



was not employed for the purpose of inventing these specific 
inventions . 

Senator 0* Mahoney. Was he employed at all by the Depart- 
ment of Defense? 

Mr. Fischer. Yes, he has been in the employ of the 



Government as a civilian since 1921. 

Senator 0 ‘Mahoney. In what capacity? 

Mr. Fischer. His work all the time* sir, has been of a 
classified nature, but in the cryptological field, in crypt- 
analysis and in cryptography . 

Senator Q ( Mahoney. Is he a recognised cryptologist? 

Mr. Fischer. As I understand it, sir, he is one of 
the world® s foremost cryptologists. 

Senator 0 'Mahoney. Is there any doubt about that? 

Mr. Fischer. I don't think there is any doubt about it. 
The only glimpse I have had of the nature of his work, I read 
In the Pearl Harbor investigation, Mr, Chairman. There it is 
disclosed that it was he who led the team that broke the 




REF ID : A2420556 



8 



Japanese Purple Code-, a feat which had — 

Senator 0»Mah©aey. The facts,, then., as you present 
then to the committee* are* briefly-, that Mr. Friedman in- 
vented cryptological formulae which were used by the Depart- 
ment of Defense 5 and which were of such value that they were 
classified as secret. 

Mr. Fischer. That is right. 

Senator Of Mahoney. That only two of them went to 
patent s although applications for patent were sad® for — 

Mr . Fi seher . Seven . 

Senator O' Mahoney. — seven. And two others were 
presented to the Department of Defense for which no patent 
application was ever filed. 

Mr. Fischer. That is right. 

Senator 0 { Mahoney. And that Mr. Friedman was never 
compensated by the Department of Defense for the use of 
these inventions. - 



Mr. Fischer. That is right. 
Senator 0 ? Mahoney. That is right. 



And the Department of Defense has approved a settlement 
with him for the sum mentioned in the bill. 

Mr. Fischer. That is right. But not »» 

Senator 0 * Mahoney . Does that summarize it? 



Mr. Fischer. That summarises it. I would just like to 
add one thing-, if I may., Mr. Chairmans The purpose of the 
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bill Is to compensate Mr, Friedman because of the fast that 
he has naves 9 been allowed! to exploit ©©mEereially the rights 
which he himself has in this patent the way other- Government 
inventor’s could who invented things that were not so im- 
portant , and-, therefore, were never brought, in under secrecy. 
So that the nature of the bill would be to compensate Mr c 
Friedman for the losses which he suffered because he was 
unable to exploit the commercial rights in his inventions , 
because of the very importance of those inventions to the 
United States Government, 

How, the bill calls for a payments in effect a purchase 
of his rights by the Government for the sum of (*100,000. 

As to the relationship of that amount to the value of 
his rights and the potential losses that were involved, I 
have no knowledge-, because it is all based on classified 
information. But in the report of the Secretary of the Army, 
the final report , there is a statement to the effect that 
classified information in the hands of the Department of 
Defense indicates that his potential loss, due to the fact 
that he has been unable to exploit his commercial rights, 
exceeds considerably the amount of this bill. 

Senator O'Mahoney, Well, these inventions are still 
secret, are they? 

Mr, Fischer. All but two of them, yes, sir. All but 
two are still secret, and from the information I have, there 
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is very little prospect that they will ever 1 be anything but 
secret . 



Senator OiM&honey. Me II, what about these two? 



Mr . Fischer. Those two have gone to patent. They are 
no longer secret. 

Senator O f Mahoney. And they are public? 

Mr, Fischer, ' They are now public. 

Senator 0 5 Mahoney, And Mr, Friedman has never made any 
effort to exploit the value of this in any other market? 

Mr, Fischer. Ho, he has not. He has not. Hot as to 
those twos and, of course, as' to the rest of them he cannot. 
And during the period that these two were in secrecy, which 
was a period of about 12-14 years , he was unable to do so 
as to them. 

Senator 0 5 Mahoney. If I seen to be hurrying you, Mr. 
Fischer , I am sure you will pardon me. 

Mr, Fischer. Hot at all, sir. 

Senator Q« Mahoney. Because the Senate goes into session 
at noon, and we have some very important matters coming up 
relating to the functioning of the committees of Congress. 

So that unless there is something more you want to add, I am 
going to call the next witness, or something more that Mr, 
Green wants to ask, 

Mr, G, S. Green. May I just ask about two questions. 

Senator 0» Mahoney. Do. 
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i?2?. G. s. Green. Mr, Fischer* under what circumstances 
did the Government get his rights to these patents? Mas it 
by assi ggssBt 02 ? seisure? 

Mr 5 . Fischer. Some of them* you trill notice there is a 
list of them — seme of them they took assignments and allowed 
Mr, Friedman to retain the commercial and foreign rights. 

In other cases they merely took a license. 

Mr. So S. green. “Shat was done by assignment? 

Mr. Fischer. The license was done* presumably* by some 
written documents. .1 have not had access to them, . 

Mr. 6. S. green. Have you searched the possibility of 
a court action for compensation in this matter on the part 
of Mr. Friedman? 



Mr. Fischer. Yes. it has been searched very carefully. 

So far as we can determines there is no legal relief to which 
Mr. Friedman ~~ 

Mr. £t, S. Green. You know no law under which he could 
have received compensation by the institution of a suit? 

Mr. Fischer. I know none * and I think the report ©f 
the Secretary of the Army makes . the specific statement there is 
no legal relief by any other method by Mr. Friedman. 

Mr. G. S, Green, One other thing. I note on page 6 
of the House report are a number of patent applications* 
applications for patents* set out* and the inventor is Mr. 
Friedman. I notice in two of - them* however* Friedman and 
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Rowlett c 

Kho is ha? 

£52*. Fiscfces?. Kip . Rowlett was a co-dsaveator, a co- 
inve&top with respect to two involved. 

Kp. 6. S. Green. c&iat is Kp. Rowlett® 8 position in 
this legislation? Sow would lie be affected by that? 

Kp. Fischer* . 2 don’t hnow that he would toe affected b 

that. As I understaafi it, Kr. Epiefiaaa discussed the saatte 
with DCs?. Rowlett at the time the mattes? was presented to 
the Department of Defense, and. suggested that Mr. Rowlett 
.join with hire if he possibly wished to do sc 3 and I under- 
stand Ke*. Rowlett indicated no desire at the time to pre- 
sent any matter on his own behalf.. 

I don’t Isiow what his position would be, and I don’t 
iaiow what the nature of his clai:r. would be, if he had one. 





$ 5 r . 


£. S. Green. 


But he is a 


eo -inventor with respect 


to 


'cvjO of the — — 








HP. 


Fischer. Kith respect to 


two of the nine patents. 


he 


was a 


co-inventor. 


yes, sir. 






Mr. 


G.. 80 Green « 


That is all 


a 



Senator 0*' Mahoney. These two — in which cl&csifieati 
do they belong? Were they used*? 

Sip. Fischer, They were both used, they were both used 
by the Gevezasseatj yes, sir. 
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tea© w 



is the nest witness? I am net shutting you off , you 



B5Fo jisshes’o SC©-? sis 1 , I understand your situation. 
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SEA3EK3&TC? OF SWISS' ESa&SSl, 
iSSfSSBBS^SSJSMS, W SEZ&HD, 

OO^O'-KGUT . 

$2*. Go S a ®?3en« £Sr 0 leddsn., Cf ©BSIASOv lent. 

jJhefc is your occupation, 322 *. Eeddenv 

IZr. EMfisn » I &5L aa attorney . 

B3p« Go S. Green c What connection with this legislation 
do you have, sis?? 

Sir. Hadden. ISone whatsoever * I sad ay family have been 
1 

personal friends of 32s?. Friedman and his family for approEi*- 
a&tely 20 years, probably a little logger than that, 

showing of this pending legislation because of that 
friendship* and feeling that perhaps 2 eai ts&i^ue in the 
United States in having some knowledge cf the value abroad, 
in foreign countries s of patents in this field, I thought, 
Senator, my testimony might fca of scsse help with respect to 
the amount of this bill. 

The background from which 2 testify is say understanding 
that you are not interested in any sense here in the value to 
the United States of Sir. Friedman's inventions. Ee has never 
made any claim of any kind for any compensation for the use 
by our Government of those inventions. Those freely belong 
to the Government. 

But, as I understand it, the law was that he was entitled 
to the use commercially for civilian purposes in the United 
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States, and abroad for military 02 ? civilian purposes, of his 
inventions* 

Sfow s it happens that a client of aine of many yeas*®* 
standing, seas 17 02 * IB' feasts* standing, is ©ns of the fore- 
310 st foreign inventors in tbs world 4a this field; a SfiE». 

Boris Hsgelin, a Swads, SS-a^-e-l-i-n, £&. Eagelin is a 
Swedish citizen; and is engaged; and has been fop all of his 
adult life, in the business of aisansfactv-ping and developing 
and inventing cryptological devises and selling them to 
governments „ 

88p, Hageiin has had associates in his manufacturing 
business; so that he received a royalty personally as a 
distinct thing from assy manufacturing profit that he ssay 
receive as a shareholder is manufacturing companies in which 
he has an interest, which do this manufacturing . 

He also; in some countries, has licensed his entire 
inventions to concerns in which he has no proprietary interest 
whatsoever, and has received in compensation solely an in- 
ventor * s royalty. 

I know what those royalties have been, in my professional 
capacity 1 and because of ay friendship for Sfe* B Friedman, I 
have asked Mr* Hagelin > s permission tc appear before you and 
to give some indication of the scope involved in these 
royalties. He has granted me permission tc testify as I am. 
about to testify, and has agreed that there will be 210 
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v&oSsfcAoa of sy &t&os s bey»o2A.vX.::fc relaticasalp is so doicg« 
It happens that is s^stantially all the countries :1s 



the world-? 


there is 


f>. -j nfi> - 

uk»4m9 'em' 


fez* 


cryptological dev 


ices* 


whether or 


not snade 


"hr-,- <*»!• 


'■alo 


of those countries 


. Sen?, 



that is sot fcrue^fce the best of in only two 

ooisit3S.es. Haglacd, to the host of 'agr &K03lQ£ga» will not 
purchase safe-; a&ohine except fron. its own nationals? aa<3, to 
the bent of sy Imowledgo., tfersaacy lias not done so, 

Uv-v* 7fwiWC»fi n?IH " T {*pi V v;- ;i;.irj. •■■'i "I ftWa ■■> *•?.;. -j WCnsiv* 

■i&st have- and X seas the countries on o-ur side of the cur- 
tains because I use proud to say that iay clients Sr*, negelia,. 

' has consistently refused to sell any of his equioxenf on the 

other side of the curtain- although he was besought to do so, 

«"* V*Vt'fTV /t/V'S?* ''-•/■‘S*- £sfo •*«*-, ^*}s-.#E ': V# *:*£.'• c.:<* o ‘■’i *S /■* n?* '/‘V'.J'! ACi 

u ■■* smim b L. ^ %-Ai U 1m K*W(iy .'»1 h ViiuW u'.VVmw •— i«- b Cw ■ t iJL VfiuV ■*./ ^ V. -w •< •«“ 1 ^ 

in IfrioGs all the .Scandinavian countries — all the ceustrie 
the Netherlands* France* iopuin.? all of those countries s have 
at one tis&e or another * to r^y I&i©wladge s purchased eryptologi 
equipment fro;?- other than their own nationals y and have 
licensed it other than fran their ov-u nationals. 

In that senses X thirl: they constitute a turbot for any 
aarhetabie devices that Kz?« 'frieftsaa ssy have develop^ sad 



invented in this field, 

Ks?. Sas3li£i l 6 royalties in 



'.■'I^SI P‘ v v, j ji** f‘! !wra /.- vsv-av'.p (W»n 

mm «.%0 •.'■V.tf 'w O* V W M >W •*» 5 



since the war* appresdastoly $53*000 a year. In no year 
have they been less than $£5*000 a year* X take the period 
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sine© the war, because that has been a low period to this 
business. She big activity was to the y@aj?e sshea the world 
was preparing, immediately before the war, in the years when 
America was doing less supplying of defense equipment to 
other nations, and, of coarse, in the early war years, when 



his royalties were huge and ran into the millions „ 

But in the years since the war, his royalties have, from 
one country or another, to this field, averaged close tc 
$50,000 a year. 

1 have also at one time, although 1 d© not now, repre- 
sented in a semi-professional capacity another man engaged in 
this business, a Swiss, I do not know the figures represent- 
ing that man*s income from his cryptological developments • 

I do know that he has told me they were the substantial back- 
ground of a business which — in the plant of which I have 
been — which occupied two big floors and was a substantial 
business. 



I do know that my client has been offered by an Italian 
inventor, a colonel in the Italian staff, in this field, a 
machine called ‘the 0351 for a flat price .of a million dollars, 
which he refused to consider. This was a single invention 
machine. And that the inventor would not talk to him on 
another basis, and he proceeded no further with it. 



He has informed me that one of his associates, a Dr. 
Hell, a German, who is a recognised inventor in this field. 
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has licensed fos? civilian use & telewriter which was the 
direst resvilt of his work isr the field of cryptology* has 
licensed that to Sseasns and Sfostejas, a leadisg Geiacsn 

msaxStetxsoPa boar-lag a relation in SerEgay that, say* $S 

/ 

and Sestinghous© have here? and that Sr. Doll has been paid in 
royalties by Seemans and Ifcshins oven a quarter of a million 
dollars fl oven a million solid marks, on that one invention 
which he licensed, 

Senator CfEShcnsy. 1 would like to secure from you some 
idea of the ©stent of this industry, 

A fsv? aments ago, in speaking, of cne of these inventors, 
the :-i an who refused a raillicn dollar- offer 
' Kr„ Hadden, Yes, sir. 

Senator G Mahoney. you spoke of having had seme 
contact with it in a plant, two floors of which were cceu- 



Hz-* Hadden, Yes, sir. 

Senator 0 J Kahoney. -« I assume, by Kaohiuee of this kind. 
Is. that right? 

2Ez*. Heddan, 2y machines making equipment r yes, sir. 
Senator 0 Mahoney. Kaking what sort of equipment? 

ESr. Hedden , VJeli, in this case, largely telewriter 
equipment. f i8sis manufacturer was engaged in two fields? 
in lamps, in which he was an expert, which have nothing to 



do with this fields and in cryptological devices to go on a 
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line between a teletypewriter aM the other e&d of the cir- 
cuit . 

•Senator ©*Mafeosssy. I Save -asstsasdrall slosag that these 
inventions of S6p, Fris&aasa usz-e aesfcaaio&l IsraatigsBa to I 
eight? 

Me. Fischer. I presume so, too, bat I dosa't haorar* Mr. 
Ghaisaasj . 

Senator O c E8ahoney 0 Bo you Im qhs s sis?? 

Mr. Hedden. Me, sir. I understand it is extremely 
classified information. 2§y assumption, free cty knowledge of 
the field — and this is a rare., distant- outside guess -- 
but knowing what is done in outside pisses. 333 ? assumption 
is that they would he both mechanical and electronic. 

Senator 0 3 Mahoney, ttell, we would call that an educated 
guess. 

Mr. Redden. 2 think it is. 

Senator C f E3&honey. Very well, sir. You may proceeds if 
there is anything more you wish to add. 

Mr. Redden. ‘She only thing 2 have to add is that the 
normal royalty in this field, based on my knowledge of the. 
royalties my cam client has received — and. as I have pointed 
out, some of them have corns from companies in which he had 
no interest whatsoever, companies that were national in 
France, for example — and upon my knowledge of what the 
Swiss inventor received, and other knowledge , the normal 
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royalty is this f is Id -is not lilss ©ur aQKuf&etiJSdag royalty 
ia America* where there is a big voIce® of equipment. SMs 
is laadtsfi-rolUEBs very. hiQ^wsri cod sqeZ&E&ab. -Ike royalty 
is 20 par cent* noKsalLy* in this field. 

Sfca royalty which Dr* 2sll got fros. Sassaaas and Hoskins 
was a 10 per sent royalty while his patent s lived* md a 
5 par ©sat royalty as long as they Kauiifasturaii after his 
patents expired* aad that is normal in this field. 

Senator a^-laiicciey. Is the $200 *,000 azz offered in this 
bill as ociape&satioa* an excessive amount? 

Its?, Hedden. Si ssy — from siy knowledge of this field 
and the siarket abroad* 2 think it is a shockingly modest 
amount* Senator* I think that it would he a very simple 
matter to obtain annual royalties that sis on inventions* which 
I knew nothing about* because they are secret, but which qv& 
Government thinks highly enough of to keep as secret as they 
have kept them* 

I would love the chance to exploit those royalties on 
that basis* 

Senator O f i-Iahoney. Did you testify* in response to Sr. 
Green f 3 questions* as to your residence-? 

Sir. Hecldan* Ky residence is in E&s Gilford* Connecticut 3 
©sid I would like to add — £ have said 2 sea a counsels I am 
not associated in any way as counsel with £ 7 . Fischer* whom 
I never saw until this morning* or with Sr. Friedman* nor 
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have 2 ever represented Mr, Friedman professionally la any ' 
capacity whatsoever. 3^ relationship Is that ©f a psrsoaosl 
friend o 

Senator 0‘ Mahoney. I understood you to say you have no 
personal interest in this bill? 

Mp. Hadden. So, sir, ©ssept to see uhat I think is a 
fundamental justice dose . 

Senator ©* Mahoney. You are a ©ifcisen of Connecticut? 

Mr. SSedden. Of Connecticut. 

Senator 0 Phoney,, A aative«hor& eitisen? 

Mr. Eedden. Of Connecticut, asid a very loyal feeriean 0 

Mr. <&. So (Sreon. You are acquainted with Mr 0 Friedman, 
however. 

Wi? c Sedden = Yes, sir, and have been for 20-odd years. 

Mr. ©. S. Green. Just one question. Speaking of these 
inventor clients of yours, is it your opinion , as an inventor, 
that Mr. Friedman is of the seas stature in his field? 

Mr. Sfedden. My client has told me, sines I first knew 
him and I had the privilege of introducing him at. one 
time to Mr. Friedman — has told me that Mr, Friedman in this 
general field ~~ now, he is speaking not only as an inventor 
but as a cryptanalyst is recognised fey the few people in 
the world who know about these things, as feeing one of the 
two or three outstanding men in the world, and probably the 
outstanding man. 
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B§y silent at one tisae was an offieer in his ©'ssn govern- 
Bent in this field-; and in that ©apasity would have soae 
Jmot&edge of who the outst adding sen are in ©the? ©©untries 
with whoa they were assosiated. 

Saaatoa? O" Phoney » Any other? questions? 

BSPo G. Se Green. I thirl: that is all. Senate:?. 

Senator 0 *SS aheney. 8 Cr„ Hodden* we are very mnoh obliged 
to you for you? statement * sir, 

Hr. Hedden. Sbesk you very aush s Mr. Chairman, 

May 1 he essused? 

Senator G’Elabcsifiy. Thank you 3 yes, sir. 
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gwsis of Jo o 0 mm®, 
mrmscm sssxgzl, 
cs? ccssasRCB 

3Ss? 0 So S 2 ?ee&„ Mr. J. Go Green. Yob are connected 
with the Sistional iLwei^ers C&unGil of the Departme&t of 
(teBei?ofif 



Mr. J« 


Oc Green. 


r'Ffa.v-/- ■ 

UViwIMV € 


Mr. G, 


So Green. 


Sow I; 


position, £8 


r. Green? 




Mr. J. 


G. Green a 


Since 


Mr. Go 


S? 

0 >*:»*• "** o 


And t! 


Kir. J. 


G. Green. 


^hat ; 



supports aa advisory group of outstanding scientists, indus- 
trialists, who a^e concerned with inventions for national 
defease. Vie have such men ©n the Council as Sr. Charles 
Kettering , of General Motors ' Corporations SCr. James Zeder, 
of the Chrysler Corporation $ Dr. Roger Adasss, of the American 
Chemical Society 3 Dr. Oliver Buclsley, Chairman of the Board, 
Beil Lafoss George Coddringtaa, General Syn sales — seventeen 
saen of that caliber, who set as, you sight say, expert 
advisers to the Federal Government on integrating inventions, 
civilian inventions, in to our national defense picture. 

Mr. Sc S. Green. Just exactly what is your position? 

Mr. J 0 0. Green. S am in charge of the staff which 
supports this advisory council, and we are concerned with all 
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these Ixsve&tlve ideas feat cose ta to Kash£ngto&, to see that 
fees? are appropriately sympathetically evaluated. tod we are 
always interested to see feat Inventors are properly treated s 
no t because ©f fee individual inventor a tout because we be- 
lieve that if inventors are properly treated 0 there will be 
sore inventions made* and 5 therefore s there will be a greater 
asset to our national defense as a result. 

Mr. S. 3. Green. Are you acquainted generally with the 
facts in the Friedman case which is under discussion at the 



present time? 

Mr. J. C, Green. Only generally a because s for the same 
reason as has been mentioned be fore c we have had great diffi- 
culty in getting specific knowledge. This is a very 
highly classified inventions group of inventions. 

Mr. Go 3. Green. ¥hat else can you tell us about its 
in relation to the merits or demerits of this bills if you 
will. 

Mr. J. C. Green. ¥ell ? fee prior bills I -believe fee 
number was S. 2283s was «« we were asked to comment upon it 
by Senator McCarraa, and fee Council took it up at a meeting 
in 1952s and we felt at feat time that it was very hard for 
us to specifically comment on the amounts because we could 
not really get any facts during our investigation. 

2 would like to read from the minutes of that meetings 
just very briefly? 
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"SSest* Eo 5728s corresponding bill S. 2283s. is 
represented* This is a bill for * 582 ® relief of cm® William F. 
Friedaaa* tsfeleh 2.8 currently before tbs Congress* and Senator 
BSeCarren felt that he would like to hairs the Council's opinion 
on the legislation o Council felt it was difficult to sake a 
specific recommendation on a hill for relief of this type in ■ 
the absence of a thorough and independent investigation of 
the fasts „ In general they agreed that incentives to in- 
vent ions should be supported . Whs &$ as here * an inventor 
had been given the commercial rights t-o an invention as an 
incentive * and the rules of secrecy made it impossible for 
his to enjoy these rights* an equitable remedy seemed sound. 

"After discussion * the Council directed the secretary to 
infer® Senator SfccCarran along these lines.” 

These were done in a letter * .1 am sure you have in 
the record* of February 28* 1952* in which the Council indi- 
cated Just along these lines. 

So what I am really saying* in fact* is* while the 
Council did not feel in a position to analyse the case be- 
cause we* like all the rest* were unable t© get the facts* 
we did believe that where an inventor had been given the 
eomereial rights as an incentive and where* because his 
invention ms so important to national security he was for- 
bidden to enjoy those rights* an equitable remedy seemed 
fair and sound. 
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Now* Just this morniag* after 10 s©0 o 3 clock* I shocked 
with Colonel Wesfcereaan* of the Assay Patents Section* to see 



if we ©ould lears a little sore about the status of these 
indentions 3 and they are still highly classified inventions 
ahd 5 as Ir. Fischer indicated* there seems little chance 
they will be released from security « 

Mr. S. S. ftMBi Little chance they will he released in 



the foreseeable future? 



Mr, J 0 Co Green, That is right, 

Mr, G, S. Green, Is there anything further you would 
care to add? 

Mr, Jo Co Green, Nothing, But I would Just like to 
stress that points If this had been an unimportant inven- 
tion $ a routine invention* and he had been given the conEser- 
cial rights and he could have gone out and exploited them* 
you would not have this bill "before you. It is because of a 
very unique situation* and an invention so important to 
national defense that the men was not able to enjoy legal 
rights that had been given to him* property rights that had 
been given to him* which is the occasion for the bill here 
this morning. 

Mr. Go S. Green. Do you have any questions* Mr. Chairman? 

Senator 0 * Mahoney . No , 

Mr. Go 3. Green. I think that is all* Mr, Green, 

Senator 0* Mahoney. Thank you very much. 
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BSFo fic So Green. I fchiTlz the next witness is Mp. Henry. ‘ 
£?r o Henry = Yes* sis 8 . 

ss&mmr of ssmss w a ®asr, 
mtcpjey * mams® & mess, 

923 - sum 8E3BB2, IS. W s * IMOTj ID. G. 

SGsp o Heary. I have a statement prepared which m ay cover 
most of your questions* tout if yon wish to ask as questions -« 
Senator 0 5 SJafcaney e Yon my proceed with the statement* 
sir* hearing in mind the necessity off the chairman appearing 
on the floor- of the Senate. 

sap. Seary. That is the reason 1 put it down on paper* so 
it would fee brief* perhaps * ana he comprehensive . 

M?o So So @reen. Would you like to submit * Mr. Henry* 
your statement for the record* and then you can speak from it? 
Hr. Henry. Yes* sir. I have given the reporter a copy. 

% name is Ernest P. Henry. 1 am a lawyer with offices 
at 923 - 20th Street* SS. W. * in Washington* D. G.* and in 
association with other counsel* including ESr. Roger E. Brooks 
of the same address* I represent the estate eff Edward H. 

Hebera* deceased* and Hefeern Code* Inc., claimants to certain 
compensation ffrosa the United States Government for its use 
of certain cryptographic patents and secret information 
paralleling* if not completely covering* the field in which 
the claim now before your committee is concerned. 

I%" purpose in appearing before your- committee this morning 




REF ID : A2420556 



28 



Is t© present to the Congress sea© aspects ©f the mattes 5 which 
1 trust will he in the interests off the ISsited States sM In 



the interests off the various parties wh© have the 

Government saates Just compensation to those persons entitled 
and who? except for specific legislation. ''Jill not be fairly 
compensated for their inventive genius. 

Foe 1 the purpose® of this presentation-, I assume that Mr. 
Williaas Fo Friedman is a patriotic and loyal American s a 
gentleman and a scholar. I have no intention off belittling 
any of Mr. Friedman 8 ® contributions to the United States 9 and 
I am aware ©f the high regard in which he is held by various 
Government officials. 



I have had occasion to read all off the public record 
available covering the various bills that have been introduced 
in the respective sessions of the 82nd. 83rd and 84th Con- 
gresses. I esse across the claims of Mr. Friedman in my 
investigation of the possibility that the Congress might 
grant relief to my clients after exhaustion of all other 
remedies 0 



I was startled t© discover that Mr. 



Friedman appears to 



fee seeking relief for certain loss of commercial profits for 



Government use of Inventive material and secret processes 



which Mr. Edward H. Hefesrn had previously and concurrently 
contributed. Because off the classified nature of the matter 
it is o of course-, not possible to openly compare Mr. Friedman's 
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contributions with those ©ff Mr 0 Heb®rn £ feat it would appear to 
ho possible and advisebl® ffer the Congress, through jot®* 
ccusittesj to ascertain more fully the real situation. 

Over a period off years 0 my associates and I have gathered 
considerable unclassified data en the fringes of this highly 
secret matter s and frea that file 1 would like to suggest 
te your scnaittee the s&smes off persons who eould throw eon- 
sifiersble light upon the subject matter of your eessaittee 
hearing. These name© are as follows s 

Frank Be Rowlett s 216 South Pershing Drive £ Arlington., 
Virginia. 2 think he was the same person referred to as the 
co-patentee . 

Abraham Slakmr, Route 2 S McLean £ Virginia. 

Solomon Kullbacho 12 5 Van Buren Street 9 K. W„ £ Mashing- 
ton £ D. Go 

Admiral Joseph Redman. 

Admiral John Redman. 



Admiral Joseph Meager . 

Captain s. F. Saffcrd. 

Agnes Mo Driscoll. 

Also £ the committee could aid its hearing processes 



materially by securing a transcript of the statement of the 
late Admiral S. 0. Hooper £ made September 8 £ 1952 £ at a 
conference held at the Pentagon Building. 



Senator 0 s Mahoney. Where was it held in the Pentagon 
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IdOKtiiJ- — 

Mr. Henry. Mr. SargovjifcZj, Captain Saffford -was there a 
and Admiral Eooper was there. 3&ey were the usrsous with 
whoK we were in contact in connection with the Hebern — 

Senator O s 83a5ioney. Mas it an official conference ? 

Mr. Henry. Yes. 

Senator 0 s Mahoney. Mho was the official head of the 
conference? 

Mr. Henry, May 2 ask my associate s Mr, Brooks. 

Mr. Ernest S&IIihe?*. who is an attorney in the Apart- 
ment s the Patent Section. 

Senator 0 f Mahoney. Ar. attorney in the Patent Section? 

Mr. Henry. Yes 9 sir. And the purpose of the conference 
was to discuss the Kehem dais* and possible relief s in this 
very same field. And Admiral Keeper-., who has since died, did 
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make a statement at that time as to this general field. 

Messrs. Hewlett , Sinkcv and Kullbach have bean fellow 
civilian employees of Mr. Friedman, and are in a position, I 
believe, to acquaint this committee with their contributions 
which may have be some credited to Mr. Friedman. 

The three listed admirals undoubtedly could furnish this 
committee with helpful comment on the contributions of the 
Navy to the store of knowledge which resulted in the so-called 
Friedman contributions . 

Mrs. Driscoll has been the subject of a private act for 
relief in this same field as a civilian employee of the 
Government, and one who worlsed closely with Mr. Hebern, as 
well as with fellow employees of Mr. Friedman. 

Senator Q ‘Mahoney. You refer to this as a "private act. 5 " 

Mr. Henry. Yes. 

Senator 0 } Mahoney. Was it a lav;? 

Mr, Henry. Yes. 

Senator 0 5 Mahoney. It has been enacted? 

Mr. Henry. Yes, sir, and presumably she was paid. 

Senator 0 2 Mahoney. Do you know what the amount was? 

Mr. Henry, Six-thousand -and-some -odd dollars, as half, 
or nearly half, which I will refer to — ■» 

Senator 0 J Mahoney. Can you identify the law? 

Kr, Henry. Yes, sir, 1 have it here. 

Mr. CL S. Green. What was the name again? 
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Ms?* Henry. I -5 is referred to in the repsrt* the House 
report* ssd it is* in fact* I think* incorporated on the last 
gage of the House report * • 

Kr. Pischer* It is incorporated. in the S^ied^an report. 

Penates? 0 'Mahoney. ¥ery troll , Proceed. 

Kr. Henry, Thahk you* sis?* 

The Eehem dais* while hampered very substantially by 
the secrecy concerning the entire matter* nevertheless dess 
reveal that Kobern was a pioneer antedating by nany years any 
connection £&?» rniethian say have had with this cryptographic 
fields that the first Eobern patent issued August 12 ., 1913 ? 
am the last April l';'- IS&Ss that Esbern had connection with 
sore than a hundred inventions in patents in the cryptographic 
field i that his machines incorporating el eaten- s both patentee! 
and held from patent by reason of secrecy* wore in use in the 
Department of Defense* and. particularly in the E&vy Depart- 
ment* during the entire period covered by Mr* Friedman : s 
present claims* and we believe must have had considerable 
influence* if not decisive effect* upon' the principles in- 

17,. ■: *1 •■;."■■ *5 fV -7 T •;*,• 1 -a ??-■*■? r -^ .A ^ S? *? 5. 1 . 

V V*!* V Vvv umh 'J»uV *• o aSItvVu^iitiMjA v ^ 1 W“»« t V U 

Inquiries directed tc your committee at the staff level* 
and also at the staff level of the House committee* reveal 
that the Congress has no Ssionledgs of the facts and valuable 
opinions of the persons I have Just mentioned » 

Senator C* Mahoney. Hell* they must have had some 
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information about Mrs. Driscoll 3 s opinions* having passed a 
law* 

Mr. Sleazy, Not as to 263?. Fs^ec£88n s s contributions , 

That is what 2 have is mini. 

Senator O 1 Mahoney. You included her in this list. 

Mr. Eanry , Yes* sin. That is what 2 an: saying* sin* 
that 35ns. Brisooll * s knowledge and opinions with respect to 
the relationship Mr. Friedman had is net a pant of the 
knowledge* so fan as 2 knew* of the Congress, Me are now 
speaking of the Friedman claim* sin. Of course* they had 
knowledge of the Driscoll contribution . 

Ail I am saying is — 

■Senator 0 : Mahoney. You will note* Mr. Henry* that your 
sentence above was* "Mrs. Driscoll has been the subject of a 
private act for relief in this same field as a civilian 
employee of the Government * and one who worked closely with 
Mr. Hebera* as well as with fellow employees of Mr. Friedman.” 

Mr. Henry. Yes* sir. 

Senator O’- Mahoney. You do not want the committee* then* 
to understand that you were implying in that sentence that 
she had any information with respect to Mr. Friedman* e 
patents? 

Mr. Henry. I believe she does have* yes* sir. 2 did 
mean to infer that. 

Senator 0- Mahoney. Moll* then* .Just a moment ago when 
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I first questioned you, yea excluded has*. Bow, which are you, 
in or t ? 

Mr. Henry. Ko« 2 am trying to go between these two wide 
points. What 2 am trying to say. Senator- 5 is that Mrs. 
jDriseell does know, 2 believe , of the field and perhaps, and 
probably., of Mr. Friedman *s contributions as related to her 
own and to Hsbern and to the other persons? but that in 
connection with the act for- her relief it teas not necessary 
to go into that relationship arsfi, therefore, the Congress 
probably does not have' that extended information, 
that is the reason 1 included her* sir. 

Senator- 0 1 Mahoney. All rights sir,; proceed, 

Mr. Henry. Thank you, sir. 

Since we have no power to obtain the appearance of the 
persons who could furnish this data to your soi.a-ittee, I can 
merely suggest and request that yon use your good offices in 
this connection, until that is done and your ccssLiitfces has 
the benefit of the views of these informed persons* 1 respect- 
fully request that action on E. E. 2068 be deferred. 

After your committee has gives:, full consideration to the 
information from the sources 2 have suggested, it- may well be 
that the committee will have discovered that Mr. Friedman’s 
contributions are worthy of the compensation suggested by 
the bill over and above the compensation which should like- 



wise he awarded to other persona, including our clients* for 
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similar services or services of such greater asag^tauSe. 

I em confident tea* Mr* Severn's eoatrifeutlcns* as yet 
uncompensated f fa? surpass those ef Kr. Friedman* and it 
may also he teat some of Mr. Friedman «s colleagues should 
he given similar awards 0 

In this connection I call the committee * s attention to 
the fast that the award to Mrs. Driscoll in private act 2 67 
off the ?'5th Congress was by way of amendment to the original 
hill for relief of the widow of Commander William 2?. Sreshara* 
and this amendment reflected the data obtained at a similar 
hearing during the course of the passage of that act. 

In any event s I trust this committee will have the record 
show that any award to Mr. Friedman will have no adverse 
effect upon the Hebem claims for Just and equitable compensa- 
tion. 

Senator 0 : Mahoney. You do not want to be understood as 
denying the claim of Mr. Friedman? 

Mr. Henry, No* sir. 

Senator C ! M&honey. You do not challenge the validity of 
his inventions? 

Mr. Henry, I suggest that there may be inventions to 
which others have contributed 'which now are credited to Mr. 
Friedman. 

Senator Mahoney. Yes, 

You do not challenge the fact that he did place his 
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inventions « whatever they were, at the disposal off the Federal 
Government? 

Kr. Henry » As a matter off fact, I Relieve the records, 
the Government records , show that ha, when he was employed, 
signed a contract to that effect, that he would do so. 

Senator 0 f Mahoney, Yes. 

You do not challenge, of course, the report off the 
Department off Defense to the Congress that the patents and 
these machines were worth to the Government the expenditure 
off $100,000 as a reward- to Mr. Friedmans you do not challenge 
that at all? 



Fir. Henry. 1 don*t challenge it as such, sirs S suggest 
t© the committee that, as we all are hampered somewhat by 
secrecy, we cannot compare these things. 2 would say, as 
my personal opinion, sir, that $100,000 would not go very 
far for any valuable invention in this field, and that the 
valuation off $100,000 may be inadequate. But the ~~ 

Senator 0 3 Mahoney. In other words, you think that Mr. 
Hebern perhaps ought to be awarded some compensation? 

Mr. Henry. May I explain it this way? I did not in- 
tend to try to inject Mr. Hebem's claim here and supplant. 



necessarily, Mr. Friedman. But for purposes off the committee, 
and clarity off the record, perhaps I should say that we, 
unlike in the case off Mr. Friedman, Mr. He hern was not a 
civilian employee off the united States Government. He worked 
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©losely with the Unites States Government- over a period of 
years* as any governmental ressrds would show 3 and they did* 
in fast* buy some of his machines* pat them to ass* and they 
added thereto items of secret information which he con- 
t rioted tc the (fovernsaent* and which were in use. 

And we have been seeking* unsuossssfixlly^ to obtain 
compensation from the Government far that use* as well as 
for the lack of facility for utilising it commercially* as 
is here the case* and we have felt that we had to* because 
of our non-employee status* file a claim in the Court of 
Claims and get it denied* and then come to the Congress 
with our story. And we are not in that position as yet. 

Senator 0* Mahoney. As one lawyer to another* Mr 0 Henry, 
are you not in the position of asking this committee to 
use this Friedman bill as a device whereby you can make some 
progress with the claim of Mr. Hehern? 

Mr. Henry. Ms just don *’ t want to lose progress* that 
is really the point. 

Senator 0 i Mahoney. But you want Mr. Friedman to lose 
progress? 

Mr. Henry. Ho* sir. I don * t want him to gain progress 



at the expense 03 



i £Mi ci Z.i \* 



bem. That is my position. 



Senator 0 ! Mahoney. Before the committee the evidence is 
now clear. First* the House of Representatives has passed 



this bill 
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Mr. Heftry. Without; as sssaastive a hearing as you had 
here this morning. 

Senator 0 3 Mahoney . Hell, it passed the Mil. 

Mr. Henry. Yes-, sir. 

Senator 0 ? Mahoney. The Department of Defense approved 
the hill-, ancl has advised Congress that $100 $ 000 is a suitable 
compensation ,, end they have no objection to the bill. Nobody 
challenges the value of machines of this kind. 

Mr. Hedden has testified, to the great value that is 
placed on some of these machines . 

So there is no evidence against this claim y no challenge 
against this claim . 

You are requesting the committee-, however, to seek 
other information to support another claim, which is not now 
before us. 

Mr. Henry. 2 am only trying to protect the interests 
of the Kefoern situation from destruction. 

Senator O’ Mahoney. Do you think you can protect the 
interests of the Hebern situation by blocking the interests 
of the Friedman situation? 

Mr. Henry. I am not sure that it is being blocked a sir. 

Senator 0 s Mahoney. Or postponed. 

Mr. Henry, Or only postponed. If the gentlemen were 
here j it would be a matter of just proceeding. But 1 don’t 
have the right to sail them here* as you know,: sir. 
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Senator O*33ahoaey. Of course, 2 know that. 

Hr. Henry. And 2 asa not sure that they would respond 
even to a request by the Senate , but it wc-uld appear from 
this that Mr. *rie«ter; is feeing given credit for a wide 
latitude of ability and genius, and 2 am afraid that if, 
when the time is appropriate for us to some to this same 

sens; ittee on an equitable claim 

Senator 0 "Mahoney. Whatever credit he has for genius 
as contained in the bill, it would seem to be agreed by 
the experts that the compensation is not at all wide, on the 
record , 



Mr. Henry . I am forced to that same conclusion * 

Senator 0 3 Mahoney. Yes, I see. 

Is there anything else you wish to add, Mr. Henry? 

Mr. Henry. Only that I still think the committee should 
utilize the facilities that nay be at its hand to be sura 
that Mr. Friedman, and Mr, Friedman alone — 

Senator 0 ? Mahoney, Have you talked with the patent 
attorney down there, the head of the Patent Department in 
the Department of Defense? 

Mr. Henry, You mean as to the Friedman claim? 



Senator 0 s Mahoney, No, as to your own claim. 

Mr. Henry, Oh, yes, many times. 

Senator 0* Mahoney. What did they doj brush you off? 

Mr. Henry, For three years they inventoried the use of 
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our patents over a period of many years, and were, I think I am 
privileged to say® about to confer with us with regard to the 
asaount of compensation® when they referred the matter just 
superficially to one of the manufa-3turers £ who then said® 
f: Keli® maybe there are some others in the field® and so forth® 
that® with regard to the payment -of royalty® we are concerned 
with®” and the Department then said® t; h'ell® we will not 
continue with this® 15 even though they had taken many years 
of cur statute of limitations . M<L we were forced to file a 
claim in the Court • of Claims . 

Kow they are well aware of it® they seen to be sympathetic 
about it® but they say® s ’Ycur claim is act the kind that the 
Court of Claims may entertain,” !»Je are about to be dis- 
missed out of there® because we can f t get the evidence® which 
they all admit is there; and so® we are -- 

Senator 0 f Mahoney, Have they given you any written 
opinion with respect to your efforts to secure action by 
the Department of Defense? 

SCr, Henry , We have considerable writings® if that is 
what you mean® that we will present in due course® on an 
equitable basis for relief for Er. Heserzu 

They® of course® technically® in the Court of Claims® 
are denying that any of their claims have — 

Senator 0 * Mahoney, Since you assume that it will be 

rll f-frjrr flirt „ P7if< T rtfliv* V*rhTs' T •■isi'r'r*'? •*: S^pv- ^A7v-a -’•-■wwr* *-i ° 
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should fee to use the material that yc u have to support a 
bill on behalf of your client, rather than to try to inter- 
vene in the case here * 2 do not think there is any inter-, 

vention here , 

Mr. Henry. Well, I have tried to carefully point out 
that I have not saeant to belittle Mr. Friedman at all. 



Senator 0 'Mahoney „ Yes. You have been very frank about 
that, and the committee appreciates it, sir. 

Mr. Henry . I Just wanted to keep the record straight 
so that the avenue will fee clear and we won't fee blocked 



when we go to this point. 

Senator 0 'Mahoney. As one lawyer to another* I applaud 
you for seeking to take advantage of every opportunity that 



is presented to you. 

Mr. Henry. Thank you, sir. 

Senator 0 9 Mahoney. Is there any other witness? 
Mr. G. S. Green, Mr, Ifildon Lloyd. 
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32A2E3SSH! OF WILSON ZJtfSD* 

400 T2LD3SJ HALL, 39-3 OOTSaHCCS 
ATOSTCE, WASHZM3E0M., D. C. 

S&p. Lloyd o I am a resident of the District of Columbia 
sift 30 1902, 

Senator 0* Mahoney. Don’t get into any argasm t, Mr, 
Lloyd, Me understand you are not very well. Maine a very 
brief statement, please. It is getting time for me to go to 
the floor, 

Mr. Lloyd. You have to go tc the floor. So we have 
another hearing after this? 

Senator O' Mahoney. 2fo. Me are going to close this as 
soon as we can. 

Me may talk to the Department of Defense abj>ut it. 

Mr. Lloyd. I need about 13 minutes to present my points 

Senator 0 s Mahoney. Would it not be better for you to 
write that, sir, and file it with the committee? 

Mr. Lloyd, All right. 

Senator O’Mahoney. I do not want to take any chances 
with your health, sir, 

(Mr. Lloyd’s prepared statement is as follows?) 

S3BCCXBG3SEE BjSEHT 
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Senator 0* Mahoney. Any other witnesses? 

Mr. Sc So Green o That is all* Senator. 

Is there any other witness in the room who desires to 
he heard? (No response) 

Senator 0"E-5ahcney o Mr. Fischer * do you wish to fee 
heard further? 



Mr. Fischer a In the light of certain testimony* I 
wonder if I might state for the record to this committee that 
upon Mr. Friedman s s retirement * Mr. Friedman became the 
sixth American to fee awarded the National Security Medal 
fey the United States Government* and as I understand it* he 
is one of the two Americans who alone have been awarded 



both the Medal of Merit and the National Security Medal 



for work in this field. 



Mr. G. S. Green. Cne question* Mr. Fischer* relative to 
the amount that is involved. 



If I understand the law correctly ~~ not the law* but 
the fact has been stated that $100*000 is a modest sum for 
the amount of work Mr. Friedman has done. Xsn°t it true that 
that sum* which passed the House* would, fee subject to income 
tax? 



Mr. Fischer. Yes* it would fee. It would fee subject to 
income tax. As a matter of fact* the committee* apparently 
solicitous for Mr. Friedman 5 s welfare beyond my own* directed 



me to have a meeting with the tax officials about 



the matter 
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and 

tSX, 



report back, and this will be subject to capital gains 
$ 25 3 000 will immediately go back to the United States 



Oovemsnent 



$26.o 000 



o 



Mr. 8 . S. Green, Do you have any estimate of what he 
would actually get if the bill were passed for $ 100 , 000 ? 

Mr, Fischer, He would get $100,000, less what he pays 
in attorney's fees, if he is permitted to pay attorney's 
fees, and of the reminder, he would give the United States 



roughly 25 per cent. 

Senator C f Mahoney, Off the record. 

(Off the record,} 

Senator 0 3 Mahoney. The committee will now adjourn. 
Thank you all very much for your presentation. 
(Whereupon, at 11s 50 a 0 m., the subcommittee adjourned.) 




